West Virginia Angel Investor Network

The overarching objective of WVAIN is to provide a private network of individuals who are interested in:

•  nurturing early-stage ventures, 

•  receiving economic returns from investments, 

•  "giving back" to society, and 

•  sharing knowledge with and expanding West Virginia’s entrepreneurial community.

ORGANIZATIONAL STRUCTURE

The West Virginia Angel Investor Network (WVAIN) is a state-wide not-for-profit corporation of accredited investors members who desire to invest in West Virginia early-stage companies.  The members of the Board of Directors are:

Tom Aman, Bridgeport (Chair)                              Bill Maloney, Morgantown 

       Ralph Bean, Clarksburg                                       Anthony Mazelon, Charleston 

       Bill Goode, Charleston (Sec/Treas)                         Lake Polan, Huntington

Mike Green, Morgantown (Vice Chair)                  Newton Thomas, Charleston

Llyod Jackson                                                       Woody Thrasher, Clarksburg

                                                                              Charlotte Weber, Huntington

Membership is by invitation only.  Each “investor-member” must be financially capable of making early-stage investments and will be required to complete documentation confirming status as a “qualified investor” to meet regulatory requirements, Rule 501 of the SEC regulations.   Review SEC regulations at the bottom of this document.
The membership meets as needed during the year to consider private equity investment opportunities at each meeting.  The members may collaborate on deal evaluation and due diligence but decide to invest as individuals, not as a group.  Member investors will all follow the same Term Sheet conditions for each investment opportunity
WVAIN provides the staff to facilitate and manage the organization. WVAIN (a) organizes and facilitates the group meetings, (b) identifies, screens, qualifies, and prepares companies to present their investment opportunities to the membership, (c) continually works to build the membership network, and (d) manages the marketing and related administrative activities of the organization.

WVAIN is designed to attract the most active and serious investors from diverse backgrounds and from every corner of the state. 
MEMBER BENEFITS 

Access to Quality Deal-Flow – WVAIN enhances a private equity investor’s exposure to quality investment deal flow by actively pursuing relationships with university and private research groups, statewide technology organizations, local, state and federal business and economic development agencies, and related legal, financial, and management consulting entities throughout WV and surrounding states.   

Page 2

WVAIN Description
May 2011

WVAIN members are encouraged to refer attractive opportunities to the group to enhance investment opportunities.  Entrepreneurs are also sought out and encouraged to apply for presentation to the group via the WVAIN website. Only companies that have been carefully screened and meet strict investment criteria will be permitted to present at the membership meetings. 

Increased Capital Rounds/Diversification - One of the most significant risks of individual angel investing is raising enough capital to provide time for an early-stage company to become profitable or reach necessary milestones for follow-on investment. By gathering a larger group of investors and investing larger amounts of capital, the WVAIN helps meet the capital needs of these small companies and can provide this capital in a more timely fashion.  Furthermore, members can enhance the diversification of their own portfolios because they can spread their capital into many different options. 

Valuation/Terms - WVAIN aggregates the investment capital of the members, enables a efficient investment process, and participates in the Due Diligence process and in the development of each investment Term Sheet.

Investment Follow-Up/Reporting - After a transaction closes, a WVAIN member may be afforded the opportunity to take a seat on the company's board of directors to assist in the company's growth and ensure the company meets its reporting requirements to the WVAIN investors. 

Networking with Colleagues - Angel investor members are afforded the opportunity to share experiences, socialize, learn about entrepreneurial progress and discuss community service, philanthropic endeavors, or economic development issues.

Self-selection of Investments - Individual members choose to "opt in" to investments on a deal-by-deal basis.
MEETING PROCESS 

Meetings will be organized as needed for entrepreneur presentations and to review the portfolio status.  A web based presentation may be made available in lieu of attending a meeting. The WVAIN screening process selects presenting entrepreneurs. Prior to the meeting, members will receive a brief summary via e-mail or regular mail if they so desire.  After hearing the entrepreneur’s presentation, time will be made available for questions and answers.  Members will then discuss the entrepreneur’s presentation and those interested will express a non-binding interest, and may volunteer for the due diligence process led by a lead investor with assistance from the WVAIN. The due diligence report may be sent to all members and presented at a subsequent meeting, after which each member can opt to invest individually. 
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PRESENTING COMPANIES 

Presenting companies/entrepreneurs most often will be in the earliest stage of growth. These companies are expected to provide a good equity-for-investment ratio. The primary focus of the WVAIN group is to invest in early-stage companies with significant growth potential in large markets. Presenting companies can be sponsored by a member or have contacted WVAIN where they have been properly screened for presentation at a member meeting. 
SCREENING PROCESS 

The Screening process will typically include, but is not limited to the following: 

· Business Plan and Executive Summary

· Company headquarters in West Virginia or willing to locate in West Virginia
· Experienced management team should be in-place or identified
· Beta product and proof-of-concept testing completed   
· Clear exit strategy 
INVESTMENTS 

Individual members choose to "opt in" to investments on a deal-by-deal basis. The group may co-invest with established venture capital firms, other angel investing groups and other sources of capital, or may be the lead investor. 
ORGANIZATION MANAGEMENT 

WVAIN provides the staff to facilitate and manage the WVAIN organization. WVAIN organizes and coordinates group meetings, an entrepreneur screening process, participates in the due diligence process, maintains the WVAIN website, and performs all administrative functions of the organization.              
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SEC Regulations:

An investor must be:

·  An accredited investor as defined under Rule 501 of the SEC regulations, which defines the same as: “Any natural person whose individual net worth or joint net worth with that person’s spouse at the time of his purchase exceeds $1,000,000”; OR “Any natural person who had an individual income in excess of $200,000 in each of the two most recent years or joint income with that person’s spouse in excess of $300,000 in each of those years and has a reasonable expectation of reaching the same income level in the current year.” OR

· Must have such knowledge and experience in financial and business matters to be capable of evaluating the relative merits and risks of any investment. 

Investors must understand that:

· The West Virginia Angel Investor Network (WVAIN) is not a venture fund, investment bank, broker/dealer, investment clearinghouse, investment portal, or any other form of investment advisor or otherwise, and is not registered with the Securities and Exchange Commission or any state securities commission. 

WVAIN does not provide advice, recommendation, or any other indication of appropriateness or inappropriateness for a particular investment. 

WVAIN does not endorse any investment opportunity and makes no independent investigation to verify information provided by companies submitting to WVAIN for presentation or otherwise, and makes no representation or warranty regarding the same. They must conduct their own analysis and due diligence to determine the appropriateness of any investment they make in any company to which they are introduced through the WVAIN.  As a result, they recognize and agree that neither WVAIN nor its representatives or agents are responsible or liable for any investment decision they make as a result of being a member of the WVAIN. The choice to use and the manner of utilization of information and knowledge gained through WVAIN is their individual and personal choice.

· Any purchase of equity or other investment transaction shall be with the respective company, without involvement of, or participation by WVAIN.

· WVAIN is a facilitator for the meetings and acts to bring the potential investors and entrepreneurs together.  

· WVAIN members agree to: 

(a) pay annual membership dues at the current rate of $1,000 per year, 

(b) conduct themselves in a professional manner at all times, 

(c) respect the privacy of other members, 

(d) not provide their name to any third party without their permission, and

(e) keep membership information confidential.

· Membership dues may be adjusted from time to time by approval of a majority vote of its board of directors.

· WVAIN meetings and communications are focused on investment pursuits and will not solicit another member for business.

· WVAIN employees and/or those representing WVAIN will disclose to the group any relationship they have or may have with a presenting company, including any personal gain they may receive from the company.

